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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT
ON FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

To the Board of Directors of
Alarko Gayrimenkul Yatirim Ortaklig: A.S.

We have audited the accompanying statement of financial position of Alarko Gayrimenkul Yatirim
Ortaklig1 A.S. (the Company) as of 31 December 2014 and the related statement of profit or loss
and other comprehensive income, statement of changes in equity, and statement of cash flows
for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the Turkish Accounting Standards (“TAS”) published by the Public Oversight
Accounting and Auditing Standards Authority (“POA”). This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the independent audit standards published by the Capital
Markets Board. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to error or fraud. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
consoldiated financial statements in order to design audit procedures that are appropriate in the
circumstatnces, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Company
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Alarko Gayrimenkul Yatirim Ortakligi A.S. as of 31 December 2014, and of its financial
performance and its cash flows for the year then ended in accordance with the Turkish
Accounting Standards (TAS).

Report on Other Legal and Regulatory Requirements

1) Pursuant to the fourth paragraph of Article 398 of Turkish Commercial Code (“TCC’’) no
6102; Auditors’ Report on system and Committee of Early Identification of Risks is
presented to the Board of Directors of the company on 23 February 2015.

2) Pursuant to the fourth paragraph of Article 402 of the TCC; no significant matter has
come to our attention that causes us to believe that the Group’s bookkeeping activities,
financial statements for the period 1 January - 31 December 2014 are not in compliance
with TCC and provisions of the Company’s articles of association in relation to financial
reporting.

3) Pursuant to the fourth paragraph of Article 402 of the TCC; the Board of Directors
provided us the necessary explanations and requested documents in connection with the
audit.

Istanbul,
23 February 2015

BDO Denet Bagimsiz Denetim
Yeminli Mali Miisavirlik A.S.
Member, BDO International Network

Biilent Ustiinel
Partner in charge



ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

Statements of Financial Position

as of 31 December 2014 and 31 December 2013

ASSETS

Current assets

Cash and cash equivalents

Financial assets

Trade receivables
-Trade receivables from related parties
-Trade receivables from non-related parties

Inventories

Prepaid expenses

Other current assets

Non-current assets

Financial assets
Other receivables

-Other receivables from related parties
-Other receivables from non-related parties
Investment properties (net)
Tangible assets (net)
Intangible assets (net)
-Goodwill
-Other intangible assets

TOTAL ASSETS

(TL)
Notes 31 December 2014 31 December 2013
224.548.291 201.823.015
2,3 36.307.042 39.137.063
2,4 153.999.747 129.292.842
2,5 12.906.250 13.242.385
12.828.282 13.154.122
77.968 88.263
2,7 19.798.264 19.798.264
104.821 188.924
2,13 1.432.167 163.537
239.393.919 186.937.695
2,4 2.707.926 2.835.652
2,6 15.663 60.951
15.663 60.951
2,8 236.579.500 183.986.000
2,9 68.309 54.861
2,10 22.521 231
22.521 231
463.942.210 388.760.710

The accompanying notes form an integral part of these financial statements.
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

Statements of Financial Position
as of 31 December 2014 and 31 December 2013

(TL)

Notes

31 December 2014

31 December 2013

LIABILITIES

Short term liabilities

Trade payables 2,5
-Trade payables to related parties

-Trade payables to non-related parties

Liabilities related to employee benefits 2,12
Other liabilities 2,6
-Other payables to related parties

-Other payables to non-related parties

Deferred income

Other short term liabilities 13

Long term liabilities

Other payables 2,6
-Other payables to related parties

-Other payables to non-related parties

Long term provisions

-Provisions for employee benefits 2,12
-Other short term provisions 12

EQUITY

Equity attributable to the parent company
Paid-in capital 1,14
Capital adjustment differences 14
Accumulated other comprehensive

income/losses not to be reclassified in
profit/loss

-Revaluation and remeasurement gains/losses 14

Accumulated other comprehensive income and
expenses to be reclassified in profit/loss

-Revaluation and reclassification gains/losses 14

Restricted profit reserves 14
Retained earnings/Accumulated losses 14
Net profit/(loss) for the period 20

TOTAL LIABILITIES AND EQUITY

The accompanying notes form an integral part of these financial statements.
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2.994.025

1.514.263
32.354
1.481.909
68.906
55.535

55.535
20.306
1.335.015

622.265
382.828

382.828
239.437
184.313

55.124

460.325.920

10.650.794
54.712.578

(10.412)
(10.412)

1.445.132
1.445.132

3.137.812
312.238.288
78.151.728

463.942.210

1.671.142

1.157.290
52.936
1.104.354
58.305
7.574

7.574
16.413
431.560

532.419
316.748

316.748
215.671
152.677

62.994

386.557.149

10.650.794
54.712.578

(15.498)
(15.498)

1.572.856
1.572.856

2.765.034
232.486.346
84.385.039

388.760.710



ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

Statements of Profit or Loss and Other Comprehensive Income
for the years ended 31 December 2014 and 31 December 2013

(TL)
1 January 2014- 1 January 2013-

Notes 31 December 2014 31 December 2013

CONTINUING OPERATIONS
Revenue 15 14.919.333 32.208.298
Cost of sales (-) 15 - (2.062.567)
GROSS PROFIT / (LOSS) 14.919.333 30.145.731
General administration expenses (-) 16,17 (4.365.359) (5.278.313)
Other operating income 18 79.458.506 63.949.909
Other operating expenses (-) 18 (11.902.157) (4.481.741)
OPERATING PROFIT / (LOSS) 78.110.323 84.335.586

Income from investing activities 19 41.405 49.453
Expenses related to investing activities (-) - -

OPERATING PROFIT/(LOSS) BEFORE
FINANCIAL EXPENSES 78.151.728 84.385.039
Financial expenses (-)

PROFIT/(LOSS) BEFORE TAX

FROM CONTINUING OPERATIONS 78.151.728 84.385.039
Tax income / (expense) from continuing operations

- Tax income / (expense) for the period 2,20

- Deferred tax income / (expense) 2,20

PROFIT/(LOSS) FOR THE PERIOD FROM
CONTINUING OPERATIONS 78.151.728 84.385.039

OTHER COMPREHENSIVE INCOME
Other comprehensive income/losses
not to be reclassified in profit/loss
Actuarial (loss)/gain fund 12 5.086 1.995
Other comprehensive income/losses to be
reclassified in profit/loss
Change in financial assets

revaluation fund 14 (127.724) (279.783)
OTHER COMPREHENSIVE INCOME (122.638) (277.788)
TOTAL COMPREHENSIVE INCOME 78.029.090 84.107.251

EARNINGS/(LOSS) PER SHARE FROM
CONTINUING OPERATIONS 2,21 7,3376 7,9229

The accompanying notes form an integral part of these financial statements.
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

Statements of Changes in Equity

for the years ended 31 December 2014 and 31 December 2013

(TL)

Revaluation and

Revaluation and reclassification
measurement
gains/losses related

to accumulated other ~ comprehensive

gains/losses from
accumulated other

comprehensive income and . Reta.lned .
Equity income and expenses  expenses to be Restricted earnings/ Net Profit
Paid-in  adjustment not to be reclassified  reclassified in profit (Accumulated  (Loss) for the
Notes capital differences in profit or loss profit or loss reserves Losses ) period Total
Balance as at 1 January 2013 (Opening of Period) 10.650.794 54.712.578 1.852.639 2.587.834 220.699.909 14.268.178 304.771.932
Adjustments related to changes in accounting policies - - (17.493) - - - - (17.493)
Adjusted balance as at 1 January 2013 10.650.794 54.712.578 (17.493) 1.852.639 2.587.834 220.699.909 14.268.178 304.754.439
Transfers 14 - - - - 177.200 11.786.437 (11.963.637) -
Total comprehensive income 1.995 (279.783) - - 84.385.039 84.107.251
Dividends - - - - - - (2.304.541) (2.304.541)
Balance as at 31 December 2013 (Closing of Period) 10.650.794 54.712.578 (15.498) 1.572.856 2.765.034 232.486.346 84.385.039 386.557.149
Balance as at 1 January 2014 (Opening of Period) 10.650.794 54.712.578 (15.498) 1.572.856 2.765.034 232.486.346 84.385.039 386.557.149
Transfers 14 - - - - 372.778 79.751.942 (80.124.720) -
Total comprehensive income 5.086 (127.724) - - 78.151.728 78.029.090
Dividends 14 - - - - - - (4.260.319) (4.260.319)
Balance as at 31 December 2014 (Closing of Period) 10.650.794 54.712.578 (10.412) 1.445.132 3.137.812 312.238.288 78.151.728 460.325.920

The accompanying notes form an integral part of these financial statements.
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

Statements of Cash Flows
for the years ended 31 December 2014 and 31 December 2013

(TL)
Notes 31 December 2014 31 December 2013
A. CASH FLOWS FROM OPERATING ACTIVITIES 1.519.644 24,948.955
Profit/loss for the period 78.151.728 84.385.039
Adjustments related to reconciliation of net profit/loss
for the period (77.218.037) (51.650.913)
- Depreciation and amortization adjustments 9,10 11.015 15.833
- Adjustments related to impairment and reversal of 8
impairment (52.550.906) (29.391.020)
- Adjustments related to provisions 28.852 39.338
- Adjustments related to other items providing cash
flows from investing or financing activities 4 (24.706.905) (22.315.064)
- Other adjustments related to profit/loss
reconciliation 11,12 (93)
Working capital changes 585.953 (7.785.171)
- Adjustments related to increase/decrease in
inventories 7 (2.667.671)
- Adjustments related to increase/decrease in trade
receivables 5 337.117 (3.073.931)
- Adjustments related to increase/decrease in other
receivables related to operations 6 45.288 (48.746)
- Adjustments related to increase/decrease in trade
payables 5 356.085 (1.021.256)
- Adjustments related to increase/decrease in other
payables related to operations 6 114.041 61.421
- Adjustments related to other increases/decreases in
working capital (266.578) (1.034.988)
B. CASH FLOWS FROM INVESTING ACTIVITES (89.346) (5.937.771)
Acquisition of tangible and intangible assets, net (-) 9,10 (46.752) (51.791)
Acquisition of investment properties (-) 8 (42.594) (5.885.980)
C. CASH FLOWS FROM FINANCING ACTIVITIES (4.260.319) (2.304.541)
Dividends paid (4.260.319) (2.304.541)
Net increase/(decrease) in cash and cash equivalents (2.830.021) 16.706.643
Cash and cash equivalents at the beginning of the period 3 39.137.063 22.430.420
Cash and cash equivalents at the end of the period 3 36.307.042 39.137.063

The accompanying notes form an integral part of these financial statements.
5



ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Organization and Principal Activities

The company name of Aletim Alarko Elektrik Tesisat ve Insaat Malzemeleri Anonim Sirketi
founded on 6 June 1978 was changed to Alarko Gayrimenkul Yatinm Ortakligi Anonim Sirketi
(the Company) upon being published in the Turkish Trade Register Gazette dated 6 August 1996
nr 4096. The Company applied to the Capital Markets Board on 31 October 1996 for the
registration of a document related to share certificates to be issued for the capital increase in
its shareholders; and the document was registered by the CMB certificate Nr GYO 1/1552 dated
13 December 1996 in accordance with the Capital Markets Law.

The Company operates as a real estate partnership in accordance with the statements and
regulations of the Capital Markets Board. In this context, the Company invests in real estates,
real estate projects, and capital market instruments. Accordingly, the Company acts in
accordance with the regulations and legislation of the Capital Markets Board in its principal
activities, investment portfolio policies, and administrative limits.

As of 31 December 2014 and 31 December 2013, the shareholders and the shareholding structure
of the Company at historic values is as follows:

31 December 2014 31 December 2013

Shareholders Shareholding(%) Book Value (TL) Shareholding(% Book Value (TL)
Alarko Holding A.S. 16,42 1.748.258 16,42 1.748.258
Alsim Alarko Sanayi

Tesisleri ve Tic. A.S. 34,78 3.704.641 34,78 3.704.641
Public offering 48,77 5.194.442 48,77 5.194.442
Other (*) 0,03 3.453 0,03 3.453
Total 100,00 10.650.794 100,00 10.650.794

* Represents total shareholdings less than 10%.

As of 31 December 2014 and 31 December 2013, the difference arising from restatement of the
nominal value of the share capital amounts to TL 54.712.578 (Note 14 (b)).

The address of the Company’s Head Office is as follows:
Muallim Naci Caddesi, No:69 P.K. 34347 Ortakdy - Besiktas/ Istanbul

The majority of the Company shares belong to Alsim Alarko Sanayi Tesisleri ve Ticaret A.S. and
49,00% of the Company shares is traded at the Istanbul Stock Exchange since 1996.

As of 31 December 2014 and 31 December 2013, the average number of the Company personnel
is 7 and 7, respectively.

The share certificates constituting the Company’s share capital are classified in three groups,
namely, Group A, Group B, and Group C. A Group share owners are granted the right to
nominate four candidates for the Board of Directors and B Group share owners are granted the
right to nominate three candidates for the Board of Directors. There are no other rights granted
to the shareholders other than the right to nominate candidates for the Board of Directors.
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.

CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Presentation of the Financial Statements

i

iii.

Basis of Presentation:

The Company maintains its books of account and prepares its statutory financial
statements in accordance with the prevailing commercial and financial legislation. The
accompanying financial statements are prepared in accordance with the provisions of the
“Communiqué Related to the Financial Reporting Principles at the Capital Markets”
(Communiqué) Nr. II/14.1 of the Capital Markets Board (CMB) published in the Official
Gazette dated 13 June 2013 Nr 28676, taking as basis the Turkish Accounting Standards
/Turkish Financial Reporting Standards and the related appendices and interpretations
(TAS/TFRS) put into effect by the Public Oversight Accounting and Auditing Standards
Authority (POA) as per the Article 5 of the Communiqué.

As required by the TFRS 1, comparative financial statements are prepared on the same
basis. As stated below, certain adjustments and classifications have been made during the
preparation of the accompanying financial statements in order to comply with the
TAS/TFRS.

The accompanying financial statements are presented in accordance with the principles
the application of which is required by the announcement published in the weekly bulletin
dated 7 June 2013 nr 2013/19 of the CMB.

The functional currency of the Company is Turkish Lira (TL) and the accompanying
financial statements and related notes are presented in TL.

The Company’s financial statements dated 31 December 2014 have been submitted on 23
February 2015 by the Management to the approval of the Board of Directors.

The Company’s Board of Directors and the CMB retain the power to amend the interim
financials; and the annual financial statements can be amended by the General Assembly
and the CMB.

Adjustment of Financial Statements During Hyper-Inflationary Periods:

TAS 29 deals with the effects of inflation on financial statements and requires that
financial statements prepared in the currency of a high inflation economy be stated in
terms of the measuring unit current at the reporting date and that corresponding figures
for previous periods be restated in the same terms. As per the resolution of the CMB dated
17 March 2005 Nr 11/367 the application of inflation adjustment of the financial
statements has ended in 2005, hence the financial statements are restated at the
purchasing value of the Turkish Lira as at 31 December 2004. The additions to non-
monetary items subsequent to 1 January 2005 are stated at their nominal values.

Adjustments:

The accompanying financial statements are prepared in accordance with TAS/TFRS with the
below mentioned adjustments which are not stated in the statutory records:

- Provision for doubtful receivables

- Calculation of rediscount on customers

- Depreciation adjustment in relation to the useful lives of tangible assets

- Termination indemnity adjustment as per TAS 19

- Valuation of financial assets quoted at the stock exchange by market value
- Provisions for unused leaves

- Valuation of investment properties at fair value

7
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.
CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Presentation of the Financial Statements (continued)

iv.

vi.

vii.

Offsetting:

Offsetting financial assets and liabilities can only be made under the conditions where the
offsetting transaction is legally allowed and the company has an intention in this respect or
where the acquisition of assets and fulfillment of liabilities are realized simultaneously.

Accounting Policies, Changes and Errors in Accounting Estimates:

Significant changes in the accounting policies and significant accounting errors are applied
retroactively and the prior period financials are re-adjusted. In the event that the changes
in the accounting estimates are related to one period only, they are applied only to the
period in which the change has been made; however, if they are related to the future
periods, they are applied both to the period in which the change has been made and the
future periods.

As required by TAS 19 “Employee Benefits”, starting from 1 January 2013, the actuarial
gains/losses related to provisions for termination indemnity are included in the other
comprehensive income.

As the related standard is revised, the change in the accounting policy was applied
retroactively as stated in the standard and the actuarial gains/losses stated in the prior
period statements of income are reclassified under other comprehensive income; and the
financial statements and notes are revised accordingly.

Comparative Information and Adjustment of Prior Period Financial Statements:

The statements of financial position as of 31 December 2014 and 31 December 2013 and
the related notes as well as the statements of comprehensive income, the statements of
changes in equity, and cash flows, and the notes to these financial statements for the
years then ended are presented comparatively. In order to comply with the presentation
of the current period financial statements, comparative information is reclassified when
deemed necessary.

Pursuant to TAS 19 “Employee Benefits”, starting from 1 January 2013, the actuarial
gains/losses related to provisions for termination indemnity are included in the other
comprehensive income.

The New and Revised Turkish Accounting / Financial Reporting Standards :

The accounting policies adopted in preparation of the financial statements for the period
ended 31 December 2014 are consistent with those of the previous financial year, except
for the adoption of new and amended TFRS and TFRIC interpretations effective as of 1
January 2014. The effects of these standards and interpretations on the Company’s
financial position and performance have been disclosed in the related paragraphs.
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.

CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Presentation of the Financial Statements (continued)

vii.

The New and Revised Turkish Accounting / Financial Reporting Standards (continued):

The new standards, amendments and interpretations which are effective as at
1 January 2014 are as follows:

TAS 32 Financial Instruments: Presentation - Offsetting Financial Assets and Financial
liabilities (Amended)

The amendments clarify the meaning of “currently has a legally enforceable right to set-
off” and also clarify the application of the TAS 32 offsetting criteria to settlement systems
(such as central clearing house systems) which apply gross settlement mechanisms that are
not simultaneous. These amendments are to be retrospectively applied for annual periods
beginning on or after 1 January 2014. The Company does not expect that these
amendments will have significant impact on the financial position or performance of the
Company.

TAS 36 Impairment of Assets - Recoverable Amount Disclosures for Non-Financial assets
(Amendment)

The IASB, as a consequential amendment to IFRS 13 Fair Value Measurement, modified
some of the disclosure requirements in IAS 36 Impairment of Assets regarding measurement
of the recoverable amount of impaired assets. The amendments required additional
disclosures about the measurement of impaired assets (or a group of assets) with a
recoverable amount based on fair value less costs of disposal. The amendments are to be
applied retrospectively for annual periods beginning on or after 1 January 2014. Earlier
application is permitted for periods when the entity has already applied IFRS 13. The
Company does not expect that this amendment will have any impact on the financial
position or performance of the Company.

IAS 39 Financial Instruments: Recognition and Measurement - Novation of Derivatives
and Continuation of Hedge Accounting (Amendments)

Amendments to IAS 39 Financial Instruments: Recognition and Measurement provides a
narrow exception to the requirement for the discontinuation of hedge accounting in
circumstances when a hedging instrument is required to be novated to a central
counterparty as a result of laws or regulations. Annual periods beginnings on after 1
January 2014 shall be applied retrospectively.The amendments had no significant impact
on the financial position or performance of the Company.

TFRIC Interpretation 21 Levies

The interpretation clarifies that an entity recognizes a liability for a levy when the activity
that triggers payment, as identified by the relevant legislation, occurs. It also clarifies that
a levy liability is accrued progressively only if the activity that triggers payment occurs
over a period of time, in accordance with the relevant legislation. For a levy that is
triggered upon reaching a minimum threshold, the interpretation clarifies that no liability
should be recognized before the specified minimum threshold is reached. The
interpretation is effective for annual periods beginning on or after 1 January 2014, with
early application permitted. Retrospective application of this interpretation is required.
This interpretation does not apply for the Company and has no effect on its financial
position or performance.



ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.

CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

2. Presentation of the Financial Statements (continued)

vii.

The New and Revised Turkish Accounting / Financial Reporting Standards (continued):
Transition Guidance (Amendments to TFRS 10, TFRS 11 and TFRS 12)

The amendments only change the transition guidance to provide further relief from full
retrospective application. The date of initial application is defined as ‘the beginning of the
annual reporting period in which TFRS 10 is applied for the first time’. The assessment of
whether control exists is made at ‘the date of initial application’ rather than at the
beginning of the period presented comparatively. In the event that the control assessment
made in accordance with TFRS 10 is different than that made in accordance with TAS
27/S1C-12, the effects of retrospective adjustments need to be determined. However, if
the control assessments are the same, no retrospective application is required. If more
than one comparative period is presented, additional relief is given to require only one
period to be restated. For the same reasons, TFRS 11 Joint Arrangements and TFRS 12
Disclosure of Interests in Other Entities have also been amended by POA to provide
transition relief. This amendment has no impact on the financial position and performance
of the Company.

Standards issued but not yet effective and not available for early adoption;

Standards, interpretations and amendments to existing standards that are issued as of the
reporting date but not yet effective and not early adopted by the Company for the current
reporting period are as follows. If not indicated otherwise, the Company will make the
necessary changes which will have an impact on the financial statements and disclosures
after the new standards and interpretations come into effect.

TFRS 9 Financial Instruments - Classification and measurement

As amended in December 2011, the new standard is effective for annual periods beginning
as of or subsequent to 1 January 2015. Phase 1 of the new TFRS introduces new
requirements for classifying and measuring financial instruments. The amendments made
to TFRS 9 will mainly affect the classification and measurement of financial assets and
measurement of fair value option (FVO) liabilities and requires that the change in fair
value of a FVO financial liability attributable to credit risk is presented under other
comprehensive income. Early adoption is permitted.

IFRS 9 Financial Instruments - Hedge Accounting and amendments to IFRS 9, IFRS 7 and
IAS 39 -IFRS 9 (2013)

In November 2013, the IASB issued a new version of IFRS 9, which includes the new hedge
accounting requirements and some related amendments to IAS 39 and IFRS 7. Entities may
make an accounting policy choice to continue to apply the hedge accounting requirements
of IAS 39 for all of their hedging transactions. The standard does not have a mandatory
effective date, but it is available for application now; a new mandatory effective date will
be set when the IASB completes the impairment phase of its project on the accounting for
financial instruments. The Company is in the process of assessing the impact of the
amendment on financial position or performance of the Company.

10
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ALARKO GAYRIMENKUL YATIRIM ORTAKLIGI A.S.

CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Presentation of the Financial Statements (continued)

viii. Summary of significant accounting policies and valuation methods

(@)

Financial Instruments:

Financial instruments consist of the financial assets and liabilities stated below:

iii.

Cash and cash equivalents

Cash and cash equivalents consist of cash, banks, deposits in other financial
institutions, other money market placements, and short term repurchase
agreements of 3 months or less.

Bank accounts consist of demand and time deposit accounts and the related
interest accrued. Turkish Lira deposit accounts are stated at face values and
foreign currency accounts are translated into Turkish Lira at the foreign currency
buying rate issued by the Central Bank as at the reporting date.

Cash and cash equivalents are stated at their acquisition costs plus accrued
interests.

Fair Value

As the foreign currency cash and cash equivalents are translated into Turkish Lira
at the foreign exchange rates valid at the reporting date, it is assumed that the
fair values of these assets approximate to their book values.

As the deposit accounts and cash are converted into cash in very short terms, and
as there is no risk of value decrease, their book values are deemed to approximate
their fair values.

i. Financial Assets Held to Maturity

Held-to-maturity investments are financial assets with fixed or determinable
payments and fixed maturity that an enterprise has the positive intent and ability
to hold to maturity. Held-to-maturity investments are recognized at the
acquisition cost amortised according to the effective interest method less
impairment value and the related income is calculated using the effective interest
method.

Financial Assets Available for Sale

Financial assets available for sale are financial assets not classified either as held
to maturity or held for trading.

Any gains or losses arising from changes in the fair value of financial assets
available for sale, except those related to impairment and foreign exchange
differences accounted for in the income statement, are recognized directly in the
owner’s equity until the said financial assets are derecognised. During the process
of derecognition, the earnings and losses previously recognized under equity are
transferred to the statement of income.
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Notes to the financial statements
for the years ended 31 December 2014 and 31 December 2013

Presentation of the Financial Statements (continued)

viii. Summary of significant accounting policies and valuation methods (continued)

(@)

Financial Instruments (continued):

iv. Trade Receivables

vi.

Trade receivables are financial assets created by the Company through selling
goods and services directly to the customers. Trade receivables are subject to
rediscount. Provisions for doubtful trade receivables are made by the Company
management taking into consideration the amount of the overdue receivables,
guarantees received, past experiences and current economic outlook.

Fair Value

